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Gwinnett Superior Court Awards $13.3 Million 

to Plaintiff in Securities and RICO Case

Judgment, one of the largest in Gwinnett County, 

marks latest in a string of successes for litigator David J. Hungeling, age 32
Atlanta, January 20, 2006 — Judge Michael C. Clark, Gwinnett County (Ga.) Superior Court awarded $13,374,622 to Western Services, LLC, after a week-long jury trial filed against Gwinnett County businessman, Richard J. (Nick) Morrell and his companies, Holiday Enterprises, Inc. and Holiday Products Management, Inc.  Atlanta attorney, David J. Hungeling represented the plaintiff, a Seattle, Washington based company.
The jury found against Mr. Morrell, Holiday Enterprises Inc. and Holiday Products Management, Inc. on Plaintiff’s claims for fraud and violation of the Georgia Securities Act of 1973.  The jury also found Mr. Morrell individually liable for violation of the Georgia Racketeer Influenced and Corrupt Organizations (RICO) Act.  The jury awarded actual damages of $411,874, plus $139,000 in attorney’s fees, and $4,000,000 in punitive damages.  Judge Clark trebled the damage award as required under Georgia’s RICO Act (O.C.G.A. § 16-14-6(c)), and entered judgment against Mr. Morrell for $13,374,622. The jury verdict is one of the largest punitive damages awards in Gwinnett County, according to independent ranking services.

The jury found that Mr. Morrell, a.k.a. Nick Morrell and Nicholas Cascarario, defrauded the plaintiff and numerous other investors by offering phony vending machine investment opportunities and distributorships, which required significant cash payment upfront with the promise of lucrative monthly sales.  The vending machines and other investment opportunities involved the sale of Viacreme (a sexual stimulant), sweepstakes-type prizes, and ink toner cartridges, among others.  In the end, the products were defective, the promised sales never materialized, and the investments were a total loss.  Mr. Morrell, on the other hand, made a handsome profit on the sale of the machines and distributorships.  
Plaintiff’s counsel, David J. Hungeling, said “Mr. Morrell cost my client more than $350,000, and he has defrauded other hard-working folks across the country to the tune of more than $8 million.  We hope this case gets the attention of the authorities so that Mr. Morrell and his scams will finally be stopped.” 

About David J. Hungeling

Mr. Hungeling, 32, has a general civil litigation practice that focuses on securities and investment-related litigation, business litigation, shareholder disputes, and personal injury cases.  Mr. Hungeling has experience litigating in federal and state court and has represented numerous clients in mediation and arbitration proceedings, including matters before the National Association of Securities Dealers (NASD).  Mr. Hungeling represents clients from more than a dozen different states and Canada.  His clients include Fortune 500 companies, officers of public and private corporations, investors, small business owners, attorneys, and individuals.  During the past five years, Mr. Hungeling has won more than $20 million for his clients in settlements and judgments. 

In 2005, Mr. Hungeling was named a Georgia Super Lawyer-Rising Star by Atlanta Magazine.  The designation is given to the top 2.5% of the best up-and-coming attorneys under age 40.  Before forming his own firm, Mr. Hungeling was an associate in the Securities Litigation Group at Alston & Bird, LLP, one of Atlanta’s top law firms.  

Mr. Hungeling received his J.D., magna cum laude, in 2000 from Georgia State University College of Law, where he was Managing Editor of the Law Review.  He received his B.A. from the University of Notre Dame, where he served as Student Body President.  Mr. Hungeling also earned an M.A. from the University of Portland.  During law school, Mr. Hungeling was a law clerk for Justice Hugh Thompson of the Georgia Supreme Court.  Before law school, he was a volunteer for two years in the Alliance for Catholic Education, which is part of the Americorp Program.  Mr. Hungeling remains active as a volunteer and leader in his community.  He recently graduated from the inaugural class of L.E.A.D. Atlanta, a Leadership Atlanta initiative for young professionals. 

